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NICKEL MINES LIMITED 


HIGHLIGHTS 


1967 


Nickel deliveries — 
74,754,000 

Metal sales and other 

operating revenues .. $ 94,442,000 
Income from investments $ 16,842,000 
Earnings for the year ... $ 25,792,000 
Shares outstanding 4,904,064 
Earnings per share $5.26 
Dividends per share .... $3.50 
Working capital $ 1,357,000 
Market value of 

investments $196,302,000 


1966 


78,963,000 


$ 92,495,000 
$ 23,209,000 
$ 27,725,000 
4,895,000 
$5.66 

$3.50 

$ 32,773,000 


$170,610,000 
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REPORT OF THE DIRECTORS 


GENERAL REVIEW 


The results achieved by your Company in 1967 were 
among the most satisfactory in Falconbridge history. 
Earnings were exceeded only by those of the two 


previous years. 


As market demand for nickel continued to outrun 
supply, the Company pressed forward with two new 
production programs in the Sudbury Basin of On- 
tario, scheduled for operation in 1968—Strathcona, 
the largest Falconbridge nickel development to date, 
and the nearby Longvack South mine. Advanced 
planning was also carried on for a recently an- 
nounced iron ore concentrator in the Falconbridge 
area, scheduled for operation by late 1969 at an 
estimated cost of $35,000,000. 


Other highlights of the past year were major under- 
takings by wholly-owned subsidiaries: the produc- 
tion start-up of the Tasu iron-copper property of 
Wesfrob Mines Limited, in the Queen Charlotte 
Islands of British Columbia, and the opening of the 
new Fahralloy foundry and fabricating plant in Oril- 


lia, Ontario. 


Company earnings in 1967 of $25,792,000 or $5.26 
per share approached those of $27,725,000 or $5.66 
per share in 1966, and $26,768,000 or $5.47 per share 
in 1965. Dividends paid to shareholders during the 
year again totalled $3.50 per share. 


There was a significant change in the composition of 
1967 earnings. Operating profit from nickel opera- 


Strathcona development, with headframe 
of Longvack South mine at upper right. 


tions showed an increase, while dividend income 
from partially-owned subsidiaries and other com- 


panies declined. 


Earnings from nickel operations increased to 
$24,007,000 in 1967 from $21,961,000 a year earlier. 


While this reflected mainly the impact of higher 
nickel prices, deliveries of Company-produced nickel 
during the year were also greater. The price increase 
of 7.5 cents U.S. per pound of nickel, which took 
effect on December 1, 1966, continued until October 
1, 1967, at which time the Company increased its 
price by an additional 8.75 cents U.S. per pound. The 
benefit of higher nickel prices, however, was largely 
offset by other factors during the year: a lower aver- 
age price for the Company’s copper and considerably 
higher operating costs resulting from wage increases 


under collective agreements. 


An upward trend in dividend income had been a 
feature of Falconbridge earnings in recent years. Such 
income, which accounted for 40.5 per cent of the 
Company’s net earnings in 1964, rose sharply to 57.7 
per cent in 1965 and to 78.3 per cent in 1966, when it 
reached $21,699,000. During 1967 the pendulum be- 
gan to swing in the opposite direction as dividend 
income, though still very substantial at $16,404,000, 


decreased to 63.6 per cent of net income. 


Copper revenues of affiliated companies have ac- 
counted in large measure for the dividends received 
by Falconbridge. The Lake Dufault, La Luz and 
Kilembe companies in particular (whose results are 
summarized elsewhere in this report) experienced 
a drop in earnings. The Lake Dufault decrease was 
due to lower production of metals in concentrate be- 
cause of the lower grade of ore treated. In the case 
of La Luz, the drop resulted almost entirely from 
a lower average price received for copper during 
its fiscal year. The Kilembe reduction was attributable 


to a lower price for copper and operating problems 


associated with a changeover in mining methods. 
Dividends received by Falconbridge in 1967 from its 
partially-owned subsidiaries exceeded its interest in 
the year’s earnings of these companies by $1,200,000, 
whereas in the previous year its interest exceeded 
the dividends received by $440,000. 

The continuing programs of expansion of produc- 
tion and treatment facilities, primarily Strathcona 
and Tasu, significantly reduced the Company’s work- 
ing capital. By year-end, working capital had been 
reduced to $1,357,000, a reduction in the year of 
$31,416,000. 


MARKETS 


FALCONBRIDGE Pounds 
METAL DELIVERIES 1967 1966 

Nickel. 2.3322 cece nee 74,754,000 78,963,000 
COPPer. aisinsicsa ae sets haere ste 32,401,000 32,872,000 


Free World consumption of nickel in 1967 — esti- 
mated at 825,000,000 pounds — did not match the 
record set in 1966. It is likely, however, that the 
record would have been surpassed if more nickel 
had been available. All indications point to a con- 
tinued, high demand for nickel. Although new mine 
output will be a favourable factor in 1968, expecta- 
tions are that nickel deliveries will not improve 


appreciably during the current year. 


Copper markets were generally not as buoyant as in 
the previous year. An industry-wide strike brought 
United States copper production to a virtual stand- 
still in July, but the full effects were not felt until 
November. 


Cobalt consumption was not sustained at the ex- 
ceptionally high level of 1966, particularly in the 
high temperature alloy industry. 


Precious metals consumption continued its strong 
and steady growth pattern. The demand for platinum 
was particularly firm and the Company’s deliveries 
increased by almost 10 per cent. 


METAL PRICES 


To offset rising production costs and the expense of 


developing new ore deposits, producers increased 


prices in September, 1967. The base price of Falcon- 
bridge electrolytic nickel to U.S. consumers was in- 
creased by 8.75 cents U.S. to 94.0 cents U.S. per 
pound, effective October 1, 1967. 


The suspension of the U.S. import duty of 1'/4 cents 
per pound by the United States Government con- 
tinued until October 1, 1967; however, legislation 
has been introduced to provide a rebate for con- 
sumers who paid the duty during the final quarter 
of the year. The ‘‘Kennedy Round” eliminated the 
tariff, effective January 1, 1968. 


In September 1966, Falconbridge adopted a copper 
sale price related to transactions of the London Metal 
Exchange (L.M.E.). Prices on the L.M.E. in 1967 did 
not exhibit the sharp fluctuations of 1966. The aver- 
age three-month forward price fell steadily from 
January (55.0 cents U.S. per pound) until April (44.1 
cents) and remained near this level until July 1967. 
Primarily due to the copper strike in the United 
States, it rose thereafter, reaching an average monthly 
high of 59.8 cents U.S. per pound in November. The 
average three-month forward L.M.E. copper price in 
1967 was 49.7 cents U.S. per pound, considerably 
lower than the previous year’s average of 67.3 cents. 
In January 1967, the price of cobalt was increased 
by 20 cents U.S. to $1.85 U.S. per pound. Supply 
patterns in the United States changed significantly 
during the year as the United States Government 
released stockpile cobalt at lower than market prices. 


FINANCIAL REVIEW 


SUMMARY DATA 1967 1966 1965 
EAKIMIMES Mearns aoa eee eerie eee eee ree Scenes Smee alder a $ 25,792,000 $ 27,725,000 $ 26,768,000 

= Denes ial mariner ere emesre et ae Pe Ee ean ris ae $5.26 $5.66 $5.47 
Operatines pron trnomantekelpoperatonsmeeeceeeee ameter: $ 24,007,000 $ 21,961,000 $ 23,380,000 
Dividends received from partially-owned subsidiary and 

OIMEMCOM Danes amy Saar er Noor eR ee rey este eae nate $ 16,404,000 $ 21,699,000 $ 15,448,000 
Dividendsspaldatomsharcholcdersmemmm etree etarmret ei acne: $ 17,148,000 $ 17,129,000 $ 17,096,000 

Soir Snel: toe bbd oa bidois pats Metnle a che iC rae mS $3.50 $3.50 $3.50 
Expenditures on exploration, research and process development. $ 8,333,000 $ 12,521,000 $ 6,596,000 
Expenditures (net) on property and plant and on mines to be 

brought into production in future years ..............+.. $ 46,566,000 $ 50,381,000 $ 20,537,000 
Working coral (Qt Decemlear 3) conascescohanscésesdeonnns $ 1,357,000 $ 32,773,000 $ 55,416,000 

aC IeeShl al Cameecr wt reer. er eciey Weter es voreve se ch vcecuea Merce aiaccre axe $0.28 $6.70 $11.33 
Indicated market value (not included in working capital) of shares 

in unconsolidated subsidiary and other companies (at De- 

CEM EM 3 il) Gaara ater ewaree cee rt ta terete RNA rts ire a $196,302,000 $170,610,000 $192,473,000 

cee elale AMER oe as Se Stats POO OCS SEN SORT Ot a ac $40.03 $34.86 $39.35 

EARNINGS were sustained at the same amount as in 1966 by 


Comments have been made above on some of the 


more important influences on the year’s earnings. 


The operating profit from nickel operations before 
write-offs, on commercial sales, was the highest in 


the Company’s history. 


Although total deliveries of nickel in 1967, at 
74,754,000 pounds, were lower than the previous 
year’s all-time high of 78,963,000 pounds, deliveries 
of Company-produced nickel were higher than in 
1966. The quantity of United States Government 
stockpile nickel marketed during the year was much 
less. Increased deliveries of Company-produced 


metal resulted in a lowering of finished inventories. 


Copper production and deliveries by Falconbridge 
during the year were slightly lower than in 1966. 


Cobalt shipments by the Company were lower than 


in the previous year. 


Dividend income was reduced from $21,699,000 in 
1966 to $16,404,000 in 1967. Lower copper prices 
realized by some subsidiaries, and lower production 


in some instances, were the major factors. Dividends 


Lake Dufault ($8,447,000), which provided slightly 
more than one-half of the total dividend income. 
Dividends received from other copper producers, 
however, were lower by the following amounts: 
Kilembe, $2,265,000; La Luz, $2,608,000; and Opem- 
iska, $299,000. 


The lower charges in 1967 to the Earnings Account 
for exploration, research and process development 
were primarily the result of treating as investments 
the expenditures on the Raglan and Dominican Re- 
public projects, as from January 1 and July 1, 1967, 


respectively. 


The total income tax provision of $7,148,000 is based 
on the incomes which are subject to tax, of all com- 
panies consolidated in the Statement of Consolidated 
Earnings. Dividend income is not subject to tax in 
the hands of Falconbridge. The increase in taxes 
reflects primarily the increase in profit from nickel 
operations. The high proportion of taxes in the 
deferred category reflects allowable current deduc- 
tions, primarily preproduction expenditures, deferred 
in the accounts to be charged against earnings of 


future years. 


TAXATION PROPOSALS 


Your Directors viewed with great concern the re- 
commendations of two governmental reports — 
one Federal and one Provincial—published in 1967 
on the subject of taxation. In terms of the mining 
industry, the total effect of these recommendations, 
if implemented, would be the virtual elimination of 
existing incentive provisions and the imposition 


of a greater tax burden on mining companies. 


The Report of the Royal Commission on Taxation 
(the ‘Carter Report’), released by the Government of 
Canada, would substantially change the operating 
environment in which risk capital (both domestic 
and foreign) has traditionally received encourage- 
ment. The Federal Government's long-established 
policy in this regard has spurred the exploration and 
development of Canada’s mineral resources, and 
contributed to a stronger national economy. The 
proposed revisions would deal a serious blow to the 
mining industry at large, and indeed have already 
caused reconsideration of major exploration and 
development programs. In the meantime, the indus- 
try remains in a state of uneasiness pending a decla- 


ration of Government policy. 


Recommendations contained in The Report of the 
Ontario Committee on Taxation (the ‘Smith Report”) 
would increase and redistribute taxes levied on 
mining companies operating in the Province of 
Ontario, where most of your Company’s mines and 


treatment plants are located. 


Falconbridge has made well-documented submis- 
sions to both levels of Government in respect of 
these restrictive proposals. In addition, the Com- 
pany has allied itself with the appropriate mining 
associations in helping to state the position and 
viewpoint of the entire industry. 


WORKING CAPITAL 


Details of the consolidated source and application 
of funds are set out in the Statement on page 16 
of this report. It shows that working capital was 
reduced in the year by $31,416,000 to $1,357,000. 


Total funds required amounted to $70,091,000. Of 
this amount, expenditures on plant and equipment 
and preproduction expenditures, primarily for Strath- 
cona and Tasu, required $46,566,000, while dividend 
distributions amounted to $17,148,000. Net invest- 
ment in subsidiary and other companies totalled 
$3,964,000. 


These financial requirements were provided to the 
extent of $37,284,000 from cash earnings. Most of 
the remainder came from Company holdings of 
cash and short-term securities and from bank loans 
of $20,900,000. 


Other changes within working capital, chiefly a de- 
crease in inventories of $5,447,000 and a decrease 
in accounts payable of $5,613,000, were closely off- 
setting in amount. 


Although the total amount of funds required and the 
amount provided from operations were of the same 
order of magnitude in 1967 as in the previous year, 
the reduction in working capital was greater in 1967 
than in 1966. This resulted from the significant dis- 
posal of investment in subsidiary and other com- 
panies of $9,409,000 (net) which took place in 1966. 


INVESTMENTS IN UNCONSOLIDATED 
SUBSIDIARY AND OTHER COMPANIES 


Very little change occurred in the Company's invest- 
ments in and advances to unconsolidated subsidiary 
and other companies. The indicated market value 
of the Company’s investments at the end of the 
year amounted to $196,302,000. This was an in- 
crease in the year of $25,692,000, due almost en- 
tirely to higher market prices. 


WESFROB MINES LIMITED 


Since 1963, work has proceeded on bringing into 
production the Tasu iron-copper property of wholly- 
owned Wesfrob Mines Limited in British Columbia. 
Mine preparation and plant construction were com- 
pleted during the summer at a total cost for the 
project of $44,596,000. Of this amount, $6,577,000 
was spent in 1967. 


The first shipment of concentrates to Japan was 
made on August 30th. Four additional shipments 
were made before operations were closed by a fire 
in the cobbing plant on December 21st. Damage 
to the plant and loss of earnings from operations are 
covered by insurance. Operations at Tasu resumed 
in March, 1968. 


The earnings from the restricted operations in 1967 
amounted to $1,182,000 before provision for de- 
preciation, and this amount was applied as a reduc- 
tion of the preproduction expenses. Accordingly 
there was neither profit nor loss from the Wesfrob 
operations to be included in the 1967 consolidated 


earnings account. 


FAHRALLOY CANADA LIMITED 


A sharp reduction in the level of business in the 
foundry industry in which Fahralloy operates re- 
sulted in a decline in earnings from $582,000 in 
1966 to $335,000 in 1967. This is regarded as a tem- 
porary pause in the continuing growth of the 
Company. 


In September, Fahralloy production capacity was 
expanded by the opening of a modern third plant 
which included provision for the production of 
centrifugal castings by its 50 per cent-owned asso- 
ciate, Fahralloy-Wisconsin Limited. The cost of the 
new plant, $2,700,000, was financed by Fahralloy 


without assistance from Falconbridge. 


OPERATIONS REVIEW — NICKEL DIVISION 


Pounds 


MINES 1967 1966 


Ore delivered to treatment plants 


from Company mines (tons) 2,210,000 2,101,000 


Production of ores from Company mines was up 
slightly in 1967 but smelter production of nickel in 
matte was down due mainly to a lower nickel grade 
of feed to the plants. 


A very heavy mine development program continued 
all year. At Strathcona mine over 18,000 feet each 
of drifting and raising were completed and major 
underground installations made. At year-end stope 
preparation was under way and ore haulage, crush- 
ing, conveying and hoisting facilities were in partial 


service. 


At the Longvack South mine, shaft sinking was com- 
pleted at a depth of 1,289 feet below collar and 
underground development was under way. It is 
scheduled for full production in the second half of 
1968. Its ore will be treated in the new Strathcona 


mill. 


Surface stripping, road building and shaft collaring 
were completed at the Lockerby property in the 


southwestern section of the Sudbury Basin. Plans 
are under way for mining plant construction in the 
summer of 1968, with shaft sinking to start later in 
the year. 


Development work continued in the producing 
mines. East Mine No. 2 shaft was completed to the 
6,050 level and cross-cutting to the orebody started 
in the area between the 4,025 and 6,050 levels. The 
deepening of the Onaping shaft from 3,050 level to 


the 4,000-foot horizon was commenced. 


TREATMENT PLANTS 


The smelter, pyrrhotite plant and three mills in the 
Sudbury area operated without significant interrup- 


tion. 


Refined nickel production dropped from that in 
1966 mainly because of reduced smelter output, a 
scarcity of good nickel scrap, and the rebuilding of 
inventories in process. There were no unusual or 


unexpected operating problems during the year. 


EXPENDITURES ON MINES AND PLANTS 


1967 1966 1965 


Property, plant 
and equipment $33,351,000 $21,641,000 $ 6,441,000 


8,798,000 4,313,000 3,609,000 
$42,149,000 $25,954,000 $10,050,000 


Preproduction 


Preparing the Strathcona mine for production, and 
constructing the expanded facilities required for 
milling, smelting and refining the increased volume 
of materials to be treated, resulted in expenditures 


at the highest level in the Company’s history. 


In addition to the underground and surface mining 
plant, a 6,000-ton per day mill comprising the 
crushing plant, concentrator, tailings fill plant and 
concentrator load-out station was nearing comple- 
tion at the Strathcona mine site. A receiving station 
was built at the smelter to accommodate the con- 
centrates which will be shipped in slurry form in 
rail cars specially designed for the purpose. To ac- 
commodate this traffic, a spur line of the C.P.R. into 
the treatment plants at Falconbridge was completed 
during the year, permitting a direct rail haul from 


the Strathcona mill. 


Plans were developed for the bulk shipping of matte 
from the smelter at Falconbridge to the refinery in 
Norway. A contract was placed for the construction 
of a specially designed ship to be in operation by 
late 1968. Work is progressing on terminal facilities 
at Quebec City and at Kristiansand. 


At the refinery, revisions were made to improve 
and expand the productive capacity of the existing 
facilities. By year-end, a commercial-sized pilot re- 
fining plant was almost completed. 


IRON ORE CONCENTRATOR 


In January 1968, announcement was made of a 
new iron ore concentrator to be built at Falcon- 
bridge, Ontario, at an estimated cost of $35,000,000. 
The plant is expected to be in production towards 
the end of 1969 and will produce more than 300,000 


tons annually of reduced iron ore pellets containing 
about 90 per cent iron and 1.5 per cent nickel. This 
unique new product, which can be charged directly 
into steel-making furnaces, is the culmination of a 
long-term program of research and development by 
Falconbridge staff. Allied Chemical Canada, Ltd. will 
build and operate an adjacent sulphur recovery plant 
using the gases produced by the Falconbridge roast- 
ers. These two new installations and processes will 
mark a major step forward in pollution control in 
the Sudbury area, providing for the diversion of 
sulphur from an air and water pollutant to a market- 


able product. 


STRATHCONA — Section of the new Strathcona mill 
in “tune-up” stage, March 1968. Close-up of grinding 
section forms part of frontispiece design (page 7). 


EMPLOYEES 


A general shortage of skilled miners and _ trades- 
men throughout the year continued to restrict pro- 
duction and delay the construction program in the 
Sudbury Operations. There was some easing in the 
shortage of miners toward the end of the year. Our 
construction contractors experienced continuing 
labour difficulties which will delay the commence- 
ment of production from Strathcona. Difficulty in 
obtaining an adequate number of qualified em- 
ployees was due in part to the scarcity of housing in 
the Sudbury district. To help relieve this condition, 
the Company provided new accommodation during 
the year, consisting of 53 family housing units, with 
an additional seven under construction; a 24-unit 
staff house for single men; and a 100-bed trailer 


complex. In 1966, 62 housing units were built. 


Following certification in 1966 of the United Steel- 
workers of America as bargaining agent for the 
Office, Clerical, and Technical employees at the 


Sudbury Operations, a three-year agreement was 
signed, effective until August 21, 1969. The collec- 


tive agreement with the employees at the refinery 


in Norway extends to April 1, 1968. 


The number of employees at Sudbury Operations 
increased by 365 during the year. This brought the 
total to 3,639 of whom 401 had 20 or more years’ 
service with the Company and 264 were members 
of the 25-Year Club. The number of persons em- 
ployed at the refinery decreased by 60, to a total 
of 1,251 at year-end. 


Harmonious relations between the employees and 
the Company were experienced throughout the 


year at all locations. 


Two new publications for employees were intro- 
duced in 1967 at Sudbury and Kristiansand. Both carry 
the name “FALCON” and present news and informa- 
tion of general interest. The Canadian publication 
covers activities of the Falconbridge group of Com- 
panies and is widely distributed, while the Kristiansand 
edition is published in Norwegian primarily for 
employees at the refinery. 


ORE RESERVES 


The ore reserve position at year-end showed little 
change from that at the end of the previous year. 
During the year, 2,208,700 tons were extracted from 
the several mines within the Sudbury Operations. Re- 
serves were maintained by additions of new ore at 
the Falconbridge, Strathcona and North mines. Re- 
serves of proven ore at year-end were calculated 
at 55,707,600 tons with a combined metal content 
of 1,158,000 tons, compared with 55,717,500 tons 
with a combined metal content of 1,172,000 tons 
in 1966. 


The Company’s probable ore reserves within the 
Sudbury District were increased by 222,000 tons, 
resulting in a year-end total of 19,365,200 tons with 


a combined metal content of 322,389 tons. 


EXPLORATION 


Surface and underground exploration within the 
Onaping and Falconbridge areas outlined significant 
tonnages of lower than average grade sulphides as 
well as extensions to previously known occurrences. 
Extensive exploratory work was carried out on nickel 
properties in Manitoba and the Ungava area of 
Quebec. See page 28 for comments on the ex- 


ploration activities at the Raglan properties. 


The underground test of the D’Eldona property, in 
the Noranda area of Quebec, confirmed the surface 
drilling results and a feasibility study of this deposit 
was in progress at year-end. Results of the drilling 
performed on the properties optioned from Stall 
Lake Mines Limited in Manitoba have indicated a 
small relatively high-grade copper zone with pos- 
sible extensions which are presently being investi- 


gated with a surface drilling program. 


The Company continued its exploration activity at 


various locations throughout Canada and abroad. 


RESEARCH AND 
DEVELOPMENT 


Research activities during the year were directed 
primarily to major projects under construction or 
in an advanced stage of planning or pilot work. In- 
cluded among such programs were the Strathcona 
mill, the commercial-sized pilot refining plant, the 
iron ore concentrator for treatment of by-product 
pyrrhotite at Sudbury, and the pilot plant for treat- 
ment of lateritic nickel ores in the Dominican Re- 
public. All of these undertakings involve advanced 
concepts in metallurgy and design, with a need for 


continuing research and development. 


DOMINICAN REPUBLIC 


In the Dominican Republic the year was marked by 
an appreciable improvement in political and econo- 


mic stability. 


Construction of the expanded metallurgical pilot 
plant was completed and by the end of March it was 
in operation. Although hampered by failures of the 
diesel-electric generating equipment, successful op- 
eration was demonstrated at the expanded scale, 
and process and design criteria for expansion to 
commercial-scale operations were developed. Pilot 
plant test work may continue to about mid-1968 to 
further refine these criteria. A quantity of the ferro- 
nickel product from the pilot plant was shipped to 
consumers as part of the market evaluation program. 
Geological activities during the year consisted main- 
ly of ore definition drilling on various ore bodies. 
Extensive engineering and feasibility studies were 
carried out and preliminary investigations con- 
cerning the financing of the operation on a com- 


mercial scale were instituted. 


AFFILIATED COMPANIES 


For comments concerning the activities of subsidiary 
and associated companies, please refer to pages 21 
tOpoile 
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DIRECTORS 
AND OFFICERS 


In conformity with a policy of electing younger 
Directors to the Board, Messrs. Thayer Lindsley, 
S. M. Wedd and James Stewart presented their res- 
ignations during the past year as Directors of the 
Company. 


Mr. Lindsley was the founder and a Director of 
Falconbridge Nickel Mines Limited since its incor- 
poration in 1928. In recognition of his long and de- 
voted services to the Company, his fellow Directors 
unanimously elected him as Director Emeritus, an 


honour which Mr. Lindsley has graciously accepted. 


To fill these vacancies on the Board, Mr. H. B. Keck, 
President of The Superior Oil Company, Houston, 
Texas, and two Falconbridge officers, Mr. E. L. Healy, 
Vice-President Nickel Division and Mr. P. N. Pitcher, 
Vice-President Minerals Division, were elected as 


Directors of the Company. 


After a brief term on the Board, Mr. Pitcher resigned 
as a Director and subsequently as a Vice-President, 
to assume a new position in the United States. To fill 
the Board vacancy, Mr. Marsh A. Cooper, President 
of McIntyre Porcupine Mines Limited,Toronto, was 
elected as a Director. 


The Executive Committee of the Board was increased 
in 1967 from three to five members by the addition 
of Messrs. H. B. Keck and W. F. James. 


Late in the year, Mr. J. D. Barrington resigned as a 
Director and as a member of the Executive Commit- 
tee. In January, 1968, the vacancy on the Board was 
filled by the election of Mr. W. G. Dahl, Vice-Presi- 
dent Marketing, as a Director, and Mr. Cooper was 


elected to the Executive Committee. 


Your Directors acknowledge with gratitude the con- 
tribution to the Company’s progress made by the 
former members of the Board over a period of many 
years. 


The passing in January, 1968, of Mr. R. C. Mott, a 
former Vice-President of the Company, is recorded 
with deep regret. Mr. Mott, who had retired from 
the Company after many years of service, had con- 


tinued his association as a Consultant. 


A reorganization of the senior management struc- 
ture of the Company, as listed on page 2 herewith, 


was implemented as of February 1, 1968. 


SHAREHOLDERS 


Outstanding shares of the Company totalled 
4,904,064 at year-end, an increase in the year of 
9,457 through the exercise of purchase warrants and 
options. At the end of the year warrants were out- 
standing exercisable on or before October 1, 1969, 
to purchase 647 shares at U.S. $19.23 per share and 
422 shares at U.S. $20.00 per share. The number of 
shareholders increased in the year from 13,974 to 
14,086, 73 per cent of whom were of Canadian 


registry, owning 80 per cent of the issued shares. 


APPRECIATION 


The major programs of development and expansion 
under way in 1967 will have long-term significance 
to Falconbridge, its employees, and its varied inter- 
ests. For the commendable progress made during 
the year, your Directors express their gratitude to 
management, staff and production personnel at all 
locations; and likewise to the officers and employ- 
ees of our affiliated companies. The continued fore- 
bearance of our customers and sales representatives 
during the year, in a difficult supply period, has been 
deeply appreciated. To all others whose support or 
interest has been extended to the Company — in- 
cluding our shareholders, contractors and suppliers, 
government and the news media — we extend our 


sincere thanks. 


On behalf of the Board of Directors, 


Toronto, President and 


March 20, 1968 Managing Director 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


ASSETS 


CURRENT: 


Cashe «sf. Sd Ras Sry ee eee ere rey 
Government and other marketable securities at cost (approxi- 


CONSOLIDATED BALANC 


(with comparative figur 


1967 


$ 1,189,000 


1966 


$ 2,785,000 


mate market- value). .20.cc cease aoe renee ere 1,500,000 10,718,000 
Accounts receivables. ein a. 2-0 ae Peer nes, tore een 18,814,000 18,682,000 
Inventories at the lower of cost or market (note 3) ........... 12,972,000 18,419,000 

34,475,000 50,604,000 
INVESTMENT IN UNCONSOLIDATED SUBSIDIARY 
AND OTHER COMPANIES at cost less amounts written off: 
Subsidiary companies (note 1) 
Shares .. ci ts akg ee eee 32,554,000 28,532,000 
Advances: andidebentuvesses. acute aes seater tae 3,259,000 3,525,000 
35,813,000 32,057,000 
Other companies 
Shares hele i eee ie oe a en ee 27,360,000 27,077,000 
AdVanGeswancl ebenitlihesaee seit tema eee 679,000 579,000 
28,039,000 27,656,000 
63,852,000 59,713,000 
FIXED: 
Plant and equipment at costeee seme ie ee oe eee ee 183,674,000 147,446,000 

Less accumulated, depreciationenns ac 4. oars ake 87,850,000 84,916,000 

95,824,000 62,530,000 
Mining and other propertycet cost) ae ee ee ae eee 5,052,000 4,892,000 
100,876,000 67 422,000 
OTHER: 

Supplies (at average cost) and prepaid expenses ............. 8,020,000 6,072,000 
Deposits, long-term accounts receivable and other assets ..... 936,000 1,214,000 
Special refundable taxeq. 3 on ane eee Sie rate ote Alter ecaes 975,000 854,000 
Preproduction expenditures deferred (note 4) .............. 39,524,000 30,709,000 
49,455,000 38,849,000 
$248,658,000 $216,588,000 

See notes to consolidate 

To the Shareholders of AUDITORS 


Falconbridge Nickel Mines Limited: 


_ We have examined the consolidated balance sheet of Falconbridge Nickel Mines Limited and its wholly-owned 
subsidiaries as at December 31, 1967 and the statements of consolidated earnings, retained earnings and source and 
application of funds for the year then ended. Our examination included a general review of the accounting 


procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


Toronto, Canada, 
March 1, 1968 


4IEET DECEMBER 31, 1967 


December 31, 1966) 
LIABILITIES 
1967 1966 
CURRENT: 

age LOC MESS rane rey Soy cn, ss hie he ue ae ee ea cade $ 21,750,000 $ 850,000 

Accounts payable and accrued charges .............0.e0e00- 11,145,000 16,108,000 

Income and other taxes payable (estimated) ................ 223,000 873,000 

33,118,000 17,831,000 
LONG TERM INDEBTEDNESS: 

Mortgages payable on Company housing .................. 384,000 — 
DERERREDRINGOMESTAXES te cere ae cece sient s cticcs sons se ie wees 18,795,000 11,600,000 
SHAREHOLDERS’ EQUITY: 

Capital (note 6) 

Authorized: 5,000,000 shares of no par value 
Issued: 4,904,064 shares (1966 — 4,894,607 
SITANGS) Memes: Meter conemsice ate Seen ce ie. oucuomuae tones 79,600,000 79,215,000 
RECT CMCATI MIN SS ee ee hk tutte fice loiaiiis oe % ic cocsi i) sia Fes SMES ONS 107,761,000 100,442,000 
Reserve for investment in mining companies ................ 9,000,000 7,500,000 
196,361,000 187,157,000 
On behalf of the Board: 
H.J. FRASER, Director 
R. B. WEST, Director 
$248,658,000 $216,588,000 


ancial statements 


-PORT 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at December 31, 1967 and the results of their operations and the source and application of their funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 


of the preceding year. 


CLARKSON, GORDON & CO. 
Chartered Accountants. 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 
Metal sales and other operating revenues ...........-.00eeeeee- $94,442,000 
Cost of sales and operating expenses other than the undermentioned 
Lecl AR MnO Meteo ris eet sicon myttorariomernriia Micirio.o aic.cloi omens a6 59,723,000 
Selling, general and administrative expenses (note 7) ............. 4,455,000 
64,178,000 
Operating profit from nickel operations before providing for devel- 
opment expenditures and depreciation .................... 30,264,000 
Development expenditures (note:4)\.. 2a. o.s- eee cree one ie 2,077,000 
Depreciation: une sutesc oe acre tbeeee eee tun eee eee ates ie rnc natures 4,180,000 
6,257,000 
Operating profit trom nickelsoperations: ae ewes eae oe 24,007,000 
Other income: 
Earnings (after depreciation of $317,000 in 1967 and $356,000 in 
1966) before income taxes of wholly-owned subsidiaries 
not engaged in nickel operations -..-...- .8..5+ sees. 870,000 
Dividends received from — 
Partially-owned subsidiaries ine ares ete eee 13,121,000 
Other: compares me 2 ee ees eee eae eee ee eee 3,283,000 
Income from investment in short term securities ............ 438,000 
41,719,000 
Other deductions from income: 
Interest expenseice... 5 cs cier aces she Oa ee er eer 446,000 
Expenditures.0n_explofratioticcenwse: «arene aie eeu renner tac eae reee 4,259,000 
Expenditures on research and process development .......... 4,074,000 
8,779,000 
Earnings beforétincome taxes saastus.sivs foe xs ee eee ree 32,940,000 
Income taxes: 
CUnreIt oe. Gee piecaoren ete oe eat Peto: oan et ern eee ee 153,000 
Deferred 05s). axa plate tntes tans oe ata Te Oa eae 6,995,000 
7,148,000 
Earnings for: the: yealic crue antackanmashe eral c ie taste eee eet $25,792,000 


See notes to consolidated financial statements 


1966 


$92,495,000 


60,752,000 


4,813,000 


65,565,000 


26,930,000 


1,665,000 
3,304,000 


4,969,000 


21,961,000 


1,284,000 


17,811,000 
3,888,000 
1,510,000 


46,454,000 


33,000 
6,967,000 
5,554,000 


12,554,000 


33,900,000 


675,000 


5,500,000 


6,175,000 


$27,725,000 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 1966 

Dalamee ate siniingiOn Var... sans once ue oleae Gee ane $100,442,000 $ 87,542,000 

PRO CPmEATIE So Ol thenyealw.. © ack a kuieeln mys cin eaes . aeivameiin was 25,792,000 27,725,000 
Gain (net) on the disposal of land and investments in sub- 
sidiary and other companies less $2,802,000 written off 

SUCHMINVESUMENtsalmel 9OGusk sans ewe coe eee ee ee 175,000 3,395,000 

RECOV Ely.Of INCOME taxes Of POL Veals stan -eidhitee oete a 409,000 

126,409,000 119,071,000 

eC Mei VICE ITOS? Dall Race cy. as crstsis alvin Grau uea ova, Aco ssagal ol daenene oe 17,148,000 17,129,000 
Amount appropriated as reserve for investment in mining 

STORIES @ cence ons vcr eM io owed Gia mitt icc Acie cl Oro lass 1,500,000 1,500,000 

18,648,000 18,629,000 

alAeehAt CLG Ol Vearite mg cian «ns 4 Ge ere sovn ears oun a) ate oun) dean at $107,761,000 $100,442 ,000 


See notes to consolidated financial statements 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED SOURCE 


AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1967 


(with comparative figures for the year 1966) 


1967 1966 
SOURCE OF FUNDS: 
From operations being — 
Earnings: for the yearm amen ae eee en ieee cae $25,792,000 $27,725,000 
Charges against earnings which in themselves did not in- 
volve a cash outlay during the year: 
Dépreciationi s..ceeaae . ac eee oF cies cea le 4,497,000 3,660,000 
Income taxes deferred to future years........... 6,995,000 5,500,000 
37,284,000 36,885,000 
Sale of shares in and repayment of debentures and advances by 
unconsolidated subsidiary and other companies ........ 622,000 11,121,000 
Issue of shares under options and warrants ................. 385,000 136,000 
Mortgages payable on company housing ..seneer eter: nee 384,000 — 
Recovery of prior years” income, taxes en ee et ee — 409,000 
38,675,000 48,551,000 
APPLICATION OF FUNDS: 
Payment of dividends toishareholderss: sae er eae ete ae 17,148,000 17,129,000 
Expenditures (net) on property and plant and on mines to be 
brought into production in future years (net of deferred 
income taxes Of $200,000) wee accent eee rere 46,566,000 50,381,000 
Purchase of shares and debentures in and the advancing of 
funds to unconsolidated subsidiary and other companies 4,586,000 1,712,000 
Increase in supplies and other non-current assets ............ 1,670,000 1,118,000 
Special. retundablestaxs sn) soe nes eee eee ee 121,000 854,000 
70,091,000 71,194,000 
Decrease tn funds during the year; sa. sere ote ee eee eee 31,416,000 22,643,000 
Working capital at beginning of yeanes. oe sani eee reer 32,773,000 55,416,000 
Working capital at.end ot yearend one eee ee ee $ 1,357,000 $32,773,000 


See notes to consolidated financial statements 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1967 


. The consolidated financial statements for 1967 reflect the financial position and the results of operations of 


Falconbridge Nickel Mines Limited and all its wholly-owned subsidiary companies. 

The partially owned subsidiaries have not been consolidated as it is the company’s view that a more intelligent 
appraisal of its financial position may be obtained from the attached financial statements together with the 
information supplied on pages 21 to 31 with respect to the more important unconsolidated subsidiary and other 
companies. The earnings of the unconsolidated subsidiary companies are included in income to the extent of 
dividends received; such dividends were $1,200,000 in excess of the company’s share of the aggregate profits 
less losses of the subsidiaries for their financial years ended in 1967. The company’s share of the aggregate of the 
accumulated profits less losses of these subsidiaries from date of acquisition to the end of their 1967 financial 
years not taken up in the parent company’s accounts amounted to approximately $9,900,000. 


2. Assets and liabilities in currencies other than Canadian dollars have been translated into Canadian dollars at 
current quoted rates of exchange at December 31, 1967, except fixed assets and the related accumulated 
depreciation which have been translated at the rates prevailing when the expenditures on fixed assets were made. 
Revenues and expenses in currencies other than Canadian dollars have been translated into Canadian dollars at the 
average monthly quoted rates of exchange except that provisions for depreciation have been translated at the 
rates prevailing when the expenditures on the related fixed assets were made. 


3. Inventories consist of the following: 


1967 1966 
Falconbridge Nickel Mines Limited — 
Refined metal ss fs amare cet, Anh, eee cate sae see $ 2,118,000 $ 9,787,000 
Mati ancl Meialls ii) ORXCSSS cocoon onoounennsoavens 7,786,000 7,500,000 
9,904,000 17,287,000 
Wesfrob Mines Limited — 
Concentrates awaiting shipment .................. 1,847,000 == 
Fahralloy Canada Limited — 
MBWEITAlS QING! WORE Min (ROCESS sanccasccansosvonese 1,221,000 1,132,000 
$12,972,000 $18,419,000 


The cost of inventories derived from the company’s own ore ($8,502,000 in 1967) has been determined on a 
“last-in, first-out’ basis; the cost of inventories derived from other sources ($1,402,000 in 1967) has been 
determined on a “‘first-in, first-out’’ basis. The concentrate inventories of Wesfrob Mines Limited have been 
valued at net realizable value. The materials inventories of Fahralloy Canada Limited ($553,000 in 1967) have 
been valued at average cost and its work in process inventories ($668,000 in 1967) at direct cost. 


4. It is the companies’ practice to defer preproduction expenditures (being those expenditures other than capital 
made for the purpose of bringing a new mine into production) until the new mines come into production after 
which time they will be written off in an appropriate manner. No development expenditures (being those 
incurred by mines in production) were deferred at December 31, 1967, (or 1966) as these expenditures are 
written off as incurred (with a limitation of $2.00 per ton of company ore treated). 


5. There are commitments outstanding in connection with construction in progress and development and explora- 
tion amounting to approximately $7,000,000. 


6. In 1959 the company reserved 75,000 of its unissued shares for the purpose of granting to officers and employees 
of the company and its subsidiaries options to purchase shares of the company at $25.00 each (the approximate 
market price at the date these shares were reserved); in 1964 the option price with respect to those shares 
(29,000) on which options had not been previously granted was altered by resolution of the Board of Directors 
to 90 percent of the market price at the close of business on the day preceding the granting of the option. 
Options on these shares (29,000) were subsequently granted at $61.75 per share. Under the terms of an agreement 
whereby on January 31, 1962, Falconbridge purchased all the assets of Ventures Limited and assumed all the 
liabilities and obligations of Ventures, the company assumed an obligation to issue shares of its unissued capital 
stock under the terms of warrants issued to Ventures’ debenture holders. The shares issued during 1967 and the 
position at December 31, 1967, in respect of these options and warrants are summarized as follows: 


Shares subject to issue under 
options and warrants 


Shares issued outstanding at 
during 1967 December 31, 1967 
Under options exercisable on or 
before May 31, 1969 — 
ali SOOO joer ENALS ooosonsoboyoomoowonoacg0emo¢ 500 = 
Een dime aca 1k eonior Mra see harnc okra aurora 4,500 = 
Under warrants exercisable on or 
before October 1, 1969 — 
ati ULS, GIGS (O8P SMR ooccocaocccosooupevocaac 2,374 647 
ate US, GAOWO SEP SHENG ccocacaccoccsacacuscuner 2,083 422 
9,457 1,069 
7. Remuneration of directors and senior officers of the company: 1967 1966 
Paid by the company and its 
Gorngolseuice] GUlSSICIEINIES Badcccccngacccnccueuooddnds $549,000 $470,000 
Paid by other subsidiaries 
Of the COMPANY seen ctl. oes ainle satis a ieieretsi ippe lover 7,000 7,000 


$556,000 $477,000 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INVESTMENT IN UNCONSOLIDATEL 


(with comparative figures as a 


$96,302,000 


1967 
SHARES 
Number of °C" of Indicated Advances 
shares or outstanding market value and 
par value capital (note A) debentures 
SUBSIDIARY COMPANIES: 
Acton Limestone Quarries Limited (note E) .......... 
Common shares; .2)..20 oo eee eee 
6'/2°/o first mortgage bonds due May 15, 1982 .... 
Alminexeiimited ara yas ae eee eee ee 3,913,871 5g [Pe $ 27,006,000 
Canadian Malartic Gold Mines Limited .............. 2,212,760 60.6 265,000 
Dominion Magnesnini Limitedys 4.) 6.325 2 ee 263,004 Up 1,315,000 
Fmpire. Ventures Limited... 2522. fe. eee eee 

Glass. A:shares (note: B)iss oe see eee 500 58.8 

Glass: Beshares| (note, B) mse eee 10,000 58.8 

6°/o debenture due March 31, 1970 (note E) ..... 

5 /4°/o. demand NGte ria. Gok See ee $ 27,500 $ 28,000 
Falconbridge Dominicana C por A (note B) .......... 817,253 81.7 1,303,000 
Horne EaultMines! Sintitedin ae ree eee 1,988,638 58.5 278,000 
Industrial Minerals of Canada Limited (note E) ....... 657,961 68.1 8,060,000 
Kienal'Gold Mines:Eimited pees cere 

Preferredesharese(note B) eee ee tee 2,467,459 100.0 

Common ‘Shares vos ser eee: ee ere es 3-35 1203 68.3 2,690,000 

6°/o income debentures due December 31, 1977-8 $ 250,000 215,000 
Kilémbe Copper Cobalt ltd. 2227s) oe 2,820,827 72.8 21,156,000 
Fake D.ufaultiMinesiLinniteclaeses rey eae ee eer 2 1th 630 S1e1 24,009,000 
Ear buzeMinesst imited tag) seis sae eee ee 920,794 58.3 12,431,000 
New: PascalissMines | inal teins aso e ne een are aera 735,494 61.3 257,000 
New Quebec Raglan Mines Limited ................ 4,536,196 60.5 31,300,000 
© MiloMinerals ‘Einnitectag: mn area eee 682,212 67.4 1,706,000 
Raglan Quebec Mines Limited. 20 7.56 = 7s see 

6°/o Redeemable non-voting cumulative preferred 

Sharesa(Mmotes: Ba Ge Sail) eee rere ae 2,105,977 100.0 
Zeballes.jrono Mines) Limited G4 ate ae ee eee 

5°/o income debenture due December 31, 1972 .. $ 305,500 305,000 

6°/o series B bond due March 31, 1970 (note E) ... U.S. $1,897,059 1,033,000 

6'/4°/o bond due March 31, 1970 (note E) ........ US:§ 714377 362,000 
Miscellaneous shareholdings and advances .......... 246,000 13,000 

$130,719,000 $3,259,000 
OTHER COMPANIES: 
Akaitcho Yellowknife Gold Mines Limited ........... 1,198,230 36.7 $ 479,000 
Canada Tungsten Mining Corporation .............- 

6°/o debentures due December 31, 1971 ........ $ 389,136 $ 389,000 

Gia demand nate. 250 eee $ 145,200 145,000 
Dunraine Minessimited (note, GC) a sae ere 1,068,479 48.6 299,000 
Fahralloy-Wisconsin: imited?2 2c. eee coe eee ee 

Class-A. shares (p0te-Biyi. ee oa yee 2,000 50.0 100,000 
Giant Yellowknife Mines Limited .................. 1,080,809 2501 10,160,000 
joliet-Quebec Mines: Limitedig 4a. <2 oo ca 1,128,800 22.0 395,000 
Marbridge Mines Limited (note B) ................5. 1,500,000 50.0 
McIntyre Porcupine Mines Limited. 22s. amen cers. 175,825 7.4 14,242,000 
Opemiska Copper Mines (Quebec) Limited .......... 1,993,236 36.1 19,235,000 
Thompson-Lundmark Gold Mines Limited .......... 600,000 12.0 216,000 
Wnited KenocbillsMines Limited mse aeons ee 1,195,989 48.4 8,372,000 
Ventron  COrmoratninie=t rae ees tee. eri eter te cee 162,538 40.5 11,378,000 
Miscellaneous shareholdings ............ceceesee<s 807,000 45,000 

$ 65,583,000 $ 679,000 


$3,938,000 


BSIDIARY AND OTHER COMPANIES AS AT DECEMBER 31, 1967 


ember 31, 1966) 
1966 
SHARES 
Number of °% of Indicated Advances 
shares or outstanding market value and 
par value capital (note A) debentures NOTES 


A. The market values shown are 
based on closing market prices 
at December 31, 1967 and 


386,000 SESS $ 39,000 


$2,200,000 $1,407,000 December 31, 1966. Because of 
39 13,67 | BES 18,591,000 the number of shares involved 
2,197,510 60.2 231,000 and the fact that in certain in- 
263,004 5 5ae2 1,611,000 stances the securities listed 
herein represent control of the 
500 58.8 companies concerned, the 
10.000 58.8 amounts that would be realized 
4 F if these securities were to be 
U.S. $1,008,506 1,084,000 sold may be considerably more 
$ 27,500 28,000 or less than their indicated 
817,253 81.7 market value. 
1,988,638 58.5 298,000 
612,419 71.5 5,359,000 . The relative securities of these 
companies are not traded and 
2,467,459 100.0 accordingly no market values 
3,331,203 68.3 2,165,000 are available. 
$ 250,000 215,000 
2,820,827 72.8 23,977,000 . The shares of Dunraine Mines 
2,111,630 51.1 28,507,000 Limited at December 31, 1966 
920.794 58.3 17,495,000 and 1967 and the preferred 
735 494 613 147.000 shares of Raglan Quebec Mines 
d ; : Limited at December 31, 1967, 
ees a ee include shares that Falconbridge 
649,543 64.2 1,442,000 was entitled to receive as at 
those respective dates under 
agreements with such companies 
which provided for the issuance 
of shares to Falconbridge as con- 
$ 348,539 348,000 sideration for any exploration 
U.S.$ 450,000 300,000 work carried out by Falconbridge 
43 : ’ on the properties of such com- 
417,000 143,000 pales: 
$119,942,000 $3,525,000 . Raglan Quebec Mines Limited is 
a subsidiary of New Quebec 
Eran Aes £74 000 Raglan Mines Limited. 
- During 1967: 
$ 389,136 $ 389,000 (a) The company’s holdings of 
$ 145,200 145,000 bonds and common shares of 
979,820 46.4 470,000 Acton Limestone Quarries 
Limited were exchanged for 
common shares of Industrial 
1.080.809 25.1 8 430.000 Minerals of Canada Limited 
anes : os as a result of an amalgama- 
1,128,800 22.0 559,000 tion of these companies, and 
1,500,000 50.0 (b) The debenture of Empire 
175,825 7A 14,769,000 Ventures Limited was ex- 
1,993,236 36.1 18,637,000 changed for bonds of its sub- 
600,000 12.0 234,000 sidiary Zeballos Iron Mines 
1,195,989 48.4 3,038,000 Limited. 
162,538 42.1 3,335,000 
525,000 45,000 
$ 50,668,000 $ 579,000 
$170,610,000 $4,104,000 
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AMONG 1967 HIGHLIGHTS 


a sit 


FAHRALLOY — Shown here is the new foundry and fabricating plant 
opened in 1967 at Orillia, Ontario, by Fahralloy Canada Limited and 
Fahralloy-Wisconsin Limited. 


FAHRALLOY — Action view inside the Fahralloy plant 


shows worker at direct arc furnace used for melting. 
Some 4,000 tons of molten metal can be produced FAHRALLOY 
annually in the new facility. CANADA 
LIMITED * 


TASU CEREMONY — Major-General The 
Honourable George R. Pearkes, Lieutenant- 
Governor of British Columbia, is shown as he 
officiates at the opening ceremony of Tasu 
mine, mill and community, June 1967, in the 
Queen Charlotte Islands, B.C. Mining industry 
representatives and Japanese guests join him 
on the platform. 


WESFROB 
MINES 


LIMITED 


ORE CARRIER ARRIVES — The 55.000-ton “Japan Maple” is shown as it docks at Tasu 
harbour to load the first shipment of concentrates, August 1967. Two Wesfrob tugs assist 
in berthing the specially-built carrier near the concentrate storage and reclaim area. 

The Tasu power plant can be seen at left of the photo, with the concentrator building 
directly above. At upper left is a section of the No. 3 zone open pit and waste dump. 


COMMENTS ON THE MORE IMPORTANT 
UNCONSOLIDATED SUBSIDIARY AND ASSOCIATED COMPANIES 


ALMINEX LIMITED 


During 1967, production of crude oil and natural gas liquids was up approximately 8 per cent while 
natural gas production decreased 5 per cent. Production of sulphur rose to 8,200 long tons from 1,400 
long tons in 1966, resulting from a full year’s operation at the Harmattan Leduc gas processing plant. A 
growing world-wide demand for sulphur has resulted in sharply higher prices and the company’s pro- 
duction has now become an important source of revenue. 


Earnings after all charges amounted to $1,023,000 compared with $1,223,000 for 1966. It should be 
noted, however, that for the first time the company’s earnings were subject to income tax in 1967 in the 
amount of $400,000. 


The dividend payment was $915,050 or 12 cents per share compared with $759,916 or 10 cents per 
share during 1966. The company’s bank loan was reduced by $614,000 and stood at $1,812,000 at year- 
end. 


Reserves of proven crude oil and natural gas liquids as of December 1967 were down 1.6 per cent 
after allowing for production during the year. While the exp!oration programs in 1967 involved heavier 
expenditures than in 1966, results were disappointing and no new reserves were discovered. 


A modest increase in crude oil, natural gas liquids and sulphur production is expected in 1968, and 
revenue is expected to increase accordingly. 


As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 
Gomimoneshareswepe sacl seacteiee to Sorte cire ne ie iaiers Se Sn eres 7,644,161 3,913,871 51.2°/o 
Debt 
@litstancingloans: Decembenisil al 967, seme ern irc $1,812,000 
Increase 
Production 1967 1966 (Decrease) 
Crude oil and natural gas liquids (barrels per day) .............. 3,446 3,199 8/0 
Gas (mMOwSanelks: CUE TEE (TAP CEN) cocanascacuacandenhonsoaed 13,400 14,047 (5°/o) 
As at December 31 
Reserves (Proven and probable) 1967 1966 
Gruderoilsancmvaturall gasaliquids (barrels) mariners alr etersere or 53,380,000 53,090,000 
Natal cas (oilliions Gi CUle KEW) coscagnoccsoobunousooosud: 162.80 157.63 
Sulla (OME TONS) caagnudeacessocdouomeroabodsnaow en hones. 259,000 309,000 
Year ended December 31 
Financial 1967 1966 
Net production income after royalties and operating expenses .. $3,877,000 $3,332,000 
Profit before write-offs for depreciation, 
depletion and property surrendered ...............-.55--- 2,530,000 2,295,000 
CORDS. Nes Spaeb bose ens arte ce otaa eta oe acae n ole. O- Dato pomoroton 400,000 — 
Bahmine saat tek all GMakGes. «ctu cwiqa cleus sie. umudarr rere os cares 1,023,000 1,223,000 
Dividends paid — 12¢ in 1967, 10¢ in 1966 ................... 915,000 760,000 
Per share of 
Falconbridge interest in Falconbridge 
Earnings after all charges (y.55 0. vse evince ne oc ernmemwarinns $ 524,000 ny ole) 
DVICeIGS; alder arise sos cites ta Scie cote @ ornietover pusuee Wis an acest 470,000 09 
Excess of earnings over dividends .......+....e+eeseseeee sees $ 54,000 $ .01 


Management 1967 


President F. R. Burton, Toronto 
Vice-President and General Manager J. B. Webb, Calgary, Alberta 


ZA 


DOMINION MAGNESIUM LIMITED 
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Consolidated net earnings for the year amounted to $273,000 or 57 cents per share, up from $169,000 
or 35 cents per share in the previous year. The lower 1966 earnings resulted mainly from a four-month 
shut-down of all magnesium production operations due to a strike. 


The magnesium market, which was weak during the first six months, strengthened in the latter part 
of the year. This trend is expected to continue well into 1968. Markets for calcium were good and for the 
other products were reasonably stable. 


Sales of Aerometals Limited, a subsidiary company, were down 36 per cent from the previous year, 
resulting from a loss of a major customer now fabricating his own requirements; however, a new 
Aerometals product line shows promise of increased sales. 


A dividend of 25 cents per share was paid in 1967, the same as in the previous year, while working 
capital increased $380,000 by year-end. 


As at December 31, 1967 
Capitalization Outstanding Held by Falconbridge 


Common-shares =a -hone docs ee Oe ae ee ere 476,270 263,004 55.2°/o 


Year ended December 31 


Shipments 1967 1966 
Magnesitim, pounds aa. cecil «er otrserreiciseenet ore so ye upere cers 19,554,000 15,111,000 
Calcium == POUNGS: 2). cote Accs ceertranien ote arenes crete eee 544,000 249,000 
Thorium: ,—oounds: Ghgeuscemmen ose orn sete ort 800 1,300 
Titanium Y—- pounds Wadacece scrceec ee eee eee 18,000 9,000 
Dolomite: “ston” Bec crnccs soto eerclee te ctr eta ater cero re 22,000 18,000 

Financial 
Net sales 32 sackcc cw cc oo thee Meee e one WCE oe eee era oe $7,746,000 $5,877,000 
Profit: before) depreciationsan nan enmor eer errr cn nerr 572,000 532,000 
Earnings: afterall) charges. macmecntim tie aceteetereiccaacanc rte eer: 273,000 169,000 
Dividends paid 25¢ ini l967andinl 966 mseemereeee tie renee 119,000 119,000 


Working <capitaleie ccuccs mis torres ee ee ee eee: 3,483,000 3,103,000 


Per share of 


Falconbridge Interest in Falconbridge 
Earnings vafter (all) charges. oc. ewan eet ene ee eee $ 151,000 $ .03 
Dividends: paid! sa.aucavacon earn cecactontsacta | oer crenee eee meee nore: 66,000 01 
SCS OF CENIMINGS CUED GIMIGERCE sconuoccoomnscasucnsunncoe $ 85,000 $ .02 


Management 1967 
Vice-President and General Manager 
J. Thomson, Toronto 
Plant Manager 
D. J. McPhail, Haley, Ontario 
Plant Manager (Aerometals Limited) 
W. Z. Jarmicki, Toronto 


DOMINION MAGNESIUM — General 
view of operations at Haley, in the 
Ottawa Valley area of Ontario. 


GIANT YELLOWKNIFE MINES LIMITED 


Operating income before write-offs, at $1,744,000, 
was down $664,000 from $2,408,000 in 1966. Net earn- 
ings amounted to $1,427,000 or 33 cents per share com- 
pared with $2,100,000 or 49 cents per share in the 
previous year. Operating results for the first time in- 
cluded, on a consolidated basis, those of Lolor Mines 
Limited and Supercrest Mines Limited. The Lolor and 
Supercrest properties are contiguous to and connected 
underground with those of Giant and form a completely 
integrated operation. Lolor is owned 87'/2 per cent and 
Supercrest 50 per cent by Giant Yellowknife. 


The decrease in earnings for the year was caused 
by reduced production due largely to a critical labour 
shortage. By year-end this situation had improved some- 
what although efficiency is still affected by a scarcity of 
skilled tradesmen. The company’s collective bargaining 


agreement will expire September 30, 1968. PRECISE OPERATION — Weighing 
p gold bars at Giant Yellowknife Mines 
Ore reserves decreased 472,000 tons after allowing Limited, in the Northwest Territories. 


for tonnage treated during the year. The reserves at 

December 31, 1967, including those of Lolor and Super- 

crest, totalled 2,045,000 tons having a grade of .699 oz. per ton, compared with 2,517,000 tons having a 
grade of .675 oz. per ton a year ago. Exploration efforts during the year did not lead to significant ton- 
nage of new ore. 


While earnings for 1967 did not support the dividend disbursed during the year, an improvement 
in operating results during the last quarter made it possible to maintain a rate of 40 cents per annum. An 
initial dividend of 10 cents per share has been paid for the first quarter of 1968; however, the production 
difficulties experienced in 1967 and the continuing rise in costs make it difficult to forecast dividends for 
the balance of 1968. 


Working capital of $6,059,000 as at December 31, 1967 was down approximately $200,000 from 
$6,264,000 as at December 31, 1966. 


As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 

(Cormnnen GIAKES oocecanacusoutmonopos 206 no HOC OUna monn oS 4,303,050 1,080,809 25.1°/o 
Year ended December 31 

Production (Consolidated 1967) 1967 1966 
TRONS TANiliGel .c oit.g ccc.no'd pogo Deora erh Oi aa Done 4. ore Grorard o.cxn oie olor 320,000 384,000 
Gale OUNCES PLOAUCE™ fc. wte circus vine ce + wleiontls cits ole vinnie sie 6) 190,000 225,000 

Financial (Consolidated 1967) 
New Welle Cll msl [oiroreleeel sn amonoyecogscocmpesuecusaods $7,205,000 $8,517,000 
Profit before amortization and depreciation ................... 1,744,000 2,408,000 
Eamings after all charges 0.0.1.2... 6st cree mes cemennnoenns 1,427,000 2,100,000 
Dividends paid — 40¢ in 1967, (HOXG Way WES so oa bones ovo Dy ooo 1,721,000 2,582,000 
WOT S eCapitalian de canine Ge snes 9 onc cave emitters Oe min din 08 sms 6,059,000 6,264,000 


Per share of 


Falconbridge interest in Falconbridge 


Earnings after all charges ........0ssssrescccreeseveeseeecees $ 358,000 $ .07 
DINICEMCS Paice fv dysinrectecoye son vee eins ficiris mera lel inietensaysyas ess» @ 432,000 09 
Excess of earnings over dividends .........++sseeeeeeeeeeeeeee $ (74,000) $ (.02) 


Management 1967 
Vice-President and Managing Director P. N. Pitcher, Toronto . 
General Manager D. R. DeLaporte, Yellowknife, N.W.T. 
Mine Manager W. A. Case, Yellowknife, N.W.T. 
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INDUSTRIAL MINERALS OF CANADA LIMITED 
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Net earnings of $992,000 equal to $1.03 per share were up from $688,000 or 80 cents per share for 
1966, reflecting the excellent growth pattern of the past several years. 


In February, 1967, the company acquired for $300,000 and 60,000 shares of Treasury stock, all assets 
of Simsil Mines Limited related to its silica operations in Quebec — consisting of an ore deposit and 
primary process plant at St. Donat and a final process plant at Lachine. By December, the Lachine 
facilities had been closed and their operations integrated with other facilities of Industrial Minerals at St. 
Canut. 


In November, 1967, the shareholders of Acton Limestone Quarries Limited and Industrial Minerals 
approved a statutory amalgamation of the two companies which became effective November 29th and 
involved the issue of 48,642 shares of Industrial Minerals. The facilities of Acton — the limestone deposit 
and 800-ton per hour process plant at Acton, Ontario, and two distribution yards in Metropolitan Toronto 
— were integrated as an Aggregates Division. 


Sufficient exploration was completed on a silica property in Georgian Bay to establish that its size 
and grade warrant commercial development. A feasibility study is currently in progress. 


Dividend disbursements were $550,000 or 60 cents per share compared with $471,000 or 55 cents per 
share in 1966. Working capital of $1,249,000 at year-end was down approximately $1,000,000 from 
$2,248,000 the previous year. This reduction resulted from the amalgamation referred to, whereby the 
Acton bank loan has become a liability of the merged company. 

As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 
Cormmmon? shares: <5. erscae aces settee arene Ree emer aee are eran ey vee 965,497 657,961 68.15°/o 
Year ended December 31 
Financial 1967 1966* 
Sales, of alll products 05, hice ce cere cme ers eae soni eae $6,533,000 $4,448,000 
Profit before depreciation and amortization ................. 1,976,000 1,412,000 
Earnings: afteriall charges is). sy.tersehascusruseuerie acaienemancyocracuas 992,000 688,000 
Dividends paid —60¢ im 1967, 55¢.1n) 1966.5 sees sie ier eer 550,000 471,000 
Working capital cad. me asoeeese meetiee seme mecca screen ttre 1,249,000 2,248,000 
Per share of 
Falconbridge interest in Falconbridge 
Earnings after all chargeste scat ect coeieererrre $ 676,000 $ .14 
Dividends paid, on-(e3 0 cacscatiecnimcerton coerce mre 367,000 .08 
Excess of Cannings over cividendSan tment ater eer ricer $ 309,000 $ .06 


*The figures for 1966 do not include those of the Aggregates Division which, prior to amalgamation on 9th November 1967, 
was operated by Acton Limestone Quarries Limited. 


Management 1967 


Executive Vice-President and 
Managing Director 

J. J. Mather, Toronto 
General Manager 


Production Operations 
D. C. McDonald, Toronto 


INDUSTRIAL MINERALS — Company’s 
nepheline syenite processing plant 

in attractive setting at Nephton, 
Ontario. 


KILEMBE COPPER COBALT LTD. 


Blister copper production of the company’s 
subsidiary in Uganda decreased approximately 
10 per cent from the 1966 level. The decrease 
was mainly as a result of problems which arose 
in changing the mining methods from open 
stoping to cut-and-fill stoping. A shortage of 
qualified and experienced personnel, however, 
was also a contributing factor. The decrease in 
production together with a lower price received 
for copper — 56 cents Can. per pound in 1967 
compared with 64 cents per pound in 1966 — 
resulted in substantially lower net earnings of 
$599,000 or 15 cents per share as against 
$3,435,000 or 89 cents per share in the prior 
year. 


Production costs, which included shaft 
sinking expenditures of approximately $500,000, 
were considerably higher than in 1966. 


KILEMBE — Marketplace is a popular social and 
Dividend disbursements of 25 cents per commercial centre for employees of Kilembe 
share in 1967 represented a substantial reduc- Mines Limited and their families. Company has 


; ; 0 
tion from the $1.05 per share paid out in 1966. mporentae mae endan «mplayer 


Working capital at December 31, 1967 was in- 
creased by approximately $424,000 over that of 
the previous year. 


A significant increase in ore reserves tonnage and grade resulted from favourable development work 
carried out at the property. Tonnage increased by some 144,000 tons, while grade increased from 1.91 
per cent copper as at the end of 1966 to 2.04 per cent copper at December 31, 1967. The difficulties 
encountered over the past several years have been substantially overcome and the outlook for the future 
is more favourable than it has been for some time. 


As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 
GOMntnOnmes ares amet euces Ces ee Le tee ie avn: are eee eee 3,877,027 2,820,827 72.8°/o 
Year ended December 31 
Production 1967 1966 
AOU Seat ul Chapter oketet aster ese. ohecatocieucsvicouse < Co eeenoice sev ayal eve sotalislava exe cue wel eorone 953,000 1,027,000 
Blister copper produced — long tons ............eeeeeeeeeees 14,000 16,000 
Financial (Consolidated) 
Net value ol Tmgells forotelitesch 3s cccc vce unccodoodoHpopsupeupac $16,244,000 $19,588,000 
Profit before amortization, 
GepreciatiOnpancde minority tMteneStim crcl stele silelee letra elanelonele) 3,894,000 8,074,000 
Rohit SONS IINOMiN”? IMAG ousodbourcboa000cGb0Ggsusv00G0d 844,000 4,883,000 
Earnings after all charges and minority interests ............... 599,000 3,435,000 
Dividends) paid — 25¢ in 1967, $1.05, in 1966 3.2... ...-.--.--: 969,000 4,071,000 
Whorliing CAetall cane paodecooeconpopengnnoupatoeguauncdDoGes 3,009,000 2,585,000 
Per share of 
Falconbridge interest in Falconbridge 
EArimeasrarter-allGharges .cv' sons «or nman vivewd walang sieasieis $ 436,000 $ .09 
By AO Se DAI Wie e coi clk o oe haid.: vin ole Waciaisaseh unas an COS ele Bichoars 705,000 14 
CaaS Chr GERMS OME CINMCMMCS cocscc0ccd00s50b0q00uododuDE $ (269,000) $ (.05) 


Management 1967 
Kilembe Copper Cobalt Ltd. 


President G. T. N. Woodrooffe, Toronto 
Kilembe Mines Limited ; 
Chairman and Managing Director A. E. Pugsley, Kilembe, Uganda 
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LA LUZ MINES LIMITED 
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Consolidated net earnings in the fiscal year ended September 30, 1967, amounted to U.S. $4,736,000, 
equivalent to Can. $3.23 per share. This was lower than the U.S. $7,883,000 or Can. $5.36 per share for the 
year ended September 30, 1966. The earnings drop resulted almost entirely from a lower price received 
for copper sold during the year — 49 cents per pound in 1967 compared with 70 cents per pound in the 
preceding year. 


Copper production was up approximately 670,000 pounds, while gold and silver production de- 
creased approximately 13,300 ozs. and 25,400 ozs. respectively compared with the previous year. A 
strengthening of copper prices began in October, 1967, the first month of the company’s current fiscal 
year, helping to offset lower production of copper during the period. Earnings for the three months ended 
December 31, 1967 amounted to 98 cents per share, up from 79 cents per share in the corresponding 
period of the prior year. 


Operations at the La Luz gold mine continued on a break-even basis. 
Two dividends of 75 cents per share each have been paid in the fiscal year to date. 


Ore reserves at the Rosita copper mine as of September 30, 1967, amounted to approximately 
656,000 tons, with an average grade of 2.70 per cent copper. This is down materially from the 1,274,000 
tons, averaging 3.74 per cent copper, at the prior fiscal year-end. The decrease arises almost entirely 
from the fact that one area of the underground workings did not respond to development as anticipated. 
The present ore reserves are sufficient to support current operating levels for approximately two years. 


As at December 31, 1967 


Capitalization 


(COmmmOh) SiS scoceacoecs 


8 [e010 4; ‘Lelie. 1s. Je) © jes 6/100 [e)/eNelrewe (e/a, (e)/0'\60le,/0\ ie) et 


Outstanding Held by Falconbridge 


1,580,759 920,794 58.3°%o 


Production Year ended September 30 
La Luz 1967 tee 
Tons: gold sore millediays.c ue. Seve mone ekeas eee pe orice ee eter en etre 653,000 661,000 
Qunces, gold, producediecacex or eerie seeder ate eto 47,000 58,000 
Pounds: copper: produced tan: merci een recreate orto. 644,000 661,000 
Rosita 
Tons: copper ore milled: Stn. . ceecrs tee attentions eienene a ete 334,000 311,000 
Potindsscoppersproduced| teense neritic aate 20,887,000 20,199,000 

Financial (Consolidated) (in U.S. funds) 
Netvaltietofametalsmoroduced! ee anne meee eee $10,292,000 $14,663,000 
Earnings before amortization and depreciation ............... 5,510,000 8,723,000 
Earnings-aftersalll charges”... .:. anc aoe reer eae 4,736,000 7,883,000 
Dividends paid — (Can. $5.50 in 1967, Can. $4.50 in 1966) ...... 8,043,000 6,610,000 
Working: Capitals: -tdact hiss. bees ae eee eee 5,623,000 8,520,000 

: ; Per share of 

Falconbridge interest in Falconbridge 
Earnings’ after alll chatgesos 30... sweeon se cree einen ene $ 2,761,000 Can. $ .61 
Dividends paid! 4.u cece o 4 cae oe ee eee 4,689,000 1.04 
EXCess Of ‘Earnings Over Civictemcds wanna cents tn eeeiere cette $ (1,928,000) Can. $ (.43) 


Management 1967 
President 
Manager, La Luz Mine 
Manager, Rosita Mine 


H. S. McGowan, Nassau, Bahamas 
J. Plecash, Siuna, Nicaragua 
C. L. Spencer, Siuna, Nicaragua 


LAKE DUFAULT MINES LIMITED 


Net earnings of $14,740,000, 
equal to $3.57 pershare, were down 
from $18,858,000 or $4.56 per share 
in 1966, due primarily to the lower 
production of metals in concen- 
trates. While tonnage was slightly in 
excess of the 1966 figure, the grade 
of ore treated was down sharply. 
The average price for copper settle- 
ments in 1967 remained steady at 
49.4 cents per pound, compared 
with 49.2 cents per pound a year 
earlier. A trend towards higher 
prices at year-end 1967 has con- 
tinued into the current year, the 
most recent settlement price being 
58.5 cents per pound. Operating 
costs in 1967, including administra- 
tive and general, were 8 per cent 
lower than in the previous year. 


Transloader at the company’s mine in Quebec. 


The extensive program of deep diamond drilling in the D-134 area of the property resulted in 
substantially higher exploration and development expenditures of $1,196,000, but results have given 
sufficient encouragement to warrant an underground development program. The sinking of a shaft in the 
D-134 area was announced in February, 1968, and preliminary work is already under way. This new 
program, together with the extensive surface exploration currently being conducted in other areas, will 
be financed from operating revenues. The substantial expenditures involved, together with the sharp 
decline of earnings anticipated over the next two to three years as ore reserves are exhausted, will 
necessitate the payment of dividends at a lower rate. 


Dividend payments in 1967 of $4.00 per share were at the same rate as in 1966. An interim dividend 
of 50 cents per share was declared payable March 27, 1968. 


A total of 493,000 tons of ore averaging 3.96 per cent copper and 8.51 per cent zinc were treated in 
the year. Ore reserves at year-end 1967 amounted to 1,006,000 tons, down 258,000 tons from the pre- 
ceding year. The grade of reserves, however, dropped from 2.9 per cent copper and 5.8 per cent zinc at 
December 31, 1966, to 1.9 per cent copper and 2.7 per cent zinc at December 31, 1967. 


As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 
(COMMON SARIRESY io oo ot Gouin a looses coon Hope POS Clatbe ane ood 4,134,750 2,111,630 51.1%7/o 
Year ended December 31 
Production 1967 1966 
Tongs OFS talllieeh sc oscecGoumsotoucouddovscon sudo moos ea og 493,000 489,000 
POUNCE COIR [OROCIWEEC! .ccccdconcenoncanoceedg900cu0200K0 37,334,000 45,303,000 
POUMCS ZING jONOClUGEe] coadnassadseesoudnonsecs5aoocdouooRes 68,773,000 75,606,000 
Financial 
Net value il hnetalls for@elN@ael oo ccanonsbengoasboenoscvo0ug0de $21,589,000 $26,303,000 
Profits before amontizationsanGsGepreciatiOmmerr errr teers 16,964,000 21,027,000 
Banmingsatter all Gharges ijusteai ale oreo ce sae wae alate mms « wi ol 14,743,000 18,858,000 
Dividends paid — $4.00 in 1967, $4.00 in 1966 ............005- 16,539,000 16,539,000 
WV ONIGINS COM LLAD re eye oe wales cre ioeie 2 alarayel= = o)-1 leis @iaisie Wisrdiniae siece sie 13,032,000 13,121,000 
Per share of 
Falconbridge interest in Falconbridge 
Earnings after all Charges .0...cneeee scence ener rmne cnemnnns $ 7,534,000 $1.54 
PIVICENASHPAIG ctecicnte nce scaaye afeusta leave + So min ieuctrautorerelenemalbets ake 8,447,000 es 
Excess of earnings over dividends ..........+.ses cesses eve eeee $ (913,000) $ (.19) 


Management 1967 
President P. Millenbach, Toronto 


Mc 
Mine Manager J. R. Smith, Noranda 
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MARBRIDGE MINES LIMITED 


Earnings for the year amounted to $44,000, compared with $1,607,000 in the previous year. While the 
tonnage treated was down 38 per cent, the 2,211,000 pounds of nickel in concentrates produced fell 
sharply below the 7,181,000 pounds produced in 1966. This decrease of 70 per cent reflected the lower 
grade of ore milled. 


Operating results in the latter part of 1967 were marginal. Ore reserves at the end of the year were 
considered sufficient for only a few more months of economic production, and it is expected that 
Marbridge operations will terminate by mid-1968. 


As at December 31, 1967 
Capitalization Outstanding Held by Falconbridge 
Gommon “shares 3.0.7: Sana ae eee Re Tren: ota 3,000,000 1,500,000 50°/o 
Year ended December 31 
Production 1967 1966 
Tons > tlle: rc cues ctena ieee ote ote ereseronet' = cuek oie 79,000 129,000 
Rounds niekxelsineconGentiatesmemrrmiriiceirit enero 2,211,000 7,181,000 
Financial 
Net value ofimetalss produced mmert aati erie errs $1,588,000 $4,886,000 
Earnings. atter ‘alll charges amcwmicsckracmdinacce tae ioe sei 44,000 ; 1,607,000 
Dividends: paid’ scedeum mteta ccs euyareste seen reerenereesiare ciate cota eter ders 1,230,000 1,455,000 
Working: capital acai nee o acer eee eracte nent tlciersteys 761,000 1,933,000 
Per share of 
Falconbridge interest in Falconbridge 
Net earnings atterzall chargest: sentecetmer mee see er aci er $ 22,000 $ — 
Dividends: paid 7. cuca feito coe cake ni enact Streeters 615,000 RZ. 
Excess of dividends overearningsm eames renee tetera $ (593,000) (.12) 
Management 1967 
President R. C. Mott, Toronto 


Mine Manager R. C. Staveley, Malartic, Quebec 


NEW QUEBEC RAGLAN MINES LIMITED 
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An amendment to a 1965 agreement between Falconbridge Nickel Mines Limited, Bilson Quebec 
Mines Limited, New Quebec Raglan Mines Limited and its subsidiary became effective May 1, 1967. 
Under its terms, Falconbridge agreed to continue exploration and development work on the Raglan 
properties in consideration for newly created preferred shares of the subsidiary at the rate of one share 
for each dollar so expended. By year-end, Falconbridge had made expenditures under the agreement 
amounting to $2,106,000. The balance of expenditures made during the year, $218,000, was paid for by 
New Quebec Raglan. The company’s properties are held under mineral exploration licenses which 
were renewed in 1967 for a further period of six years. 


Approximately 41,000 feet of diamond drilling was completed during the year. While results of this 
work are considered encouraging, additional drilling and other exploration and development work will 
be necessary before the potential of the area can be fully assessed. 


Facilities for an underground test of the Raglan area were well advanced during 1967, including a 
shaft sinking plant, diesel power equipment and other surface buildings. The shaft was collared to a depth 
of 55.4 feet. Studies carried out during the year indicated the magnitude of work required to assess the 
feasibility of commercial operations in this remote Ungava area of northern Quebec. 


As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 
Common shares — New Quebec Raglan Mines Limited ........ 7,500,000 4,536,196 60.5°/o 
Preferred shares — Raglan Quebec Mines Limited .............. Nil* 


*To December 31, 1967, expenditures had been incurred for which Falconbridge is entitled to receive 2,105,978 shares. 


Management 1967 


President H. J. Fraser, Toronto 
Falconbridge Project Manager A. D. Mutch, Montreal, Quebec 


OPEMISKA COPPER MINES (QUEBEC) LIMITED 


Net earnings of $5,156,000 or 93.5 cents per share were the second highest in the company’s history. 
In 1966, the record year, earnings reached $6,259,000 or $1.13 per share. A lower quantity of metals 
produced in concentrate, together with increased expenditures in all operating departments, resulted 
in the lower profit. 


The increasing shortage of copper throughout the world resulted in a continuing firm price through- 
out the year. Opemiska received 48.6 cents per pound for copper settlements in 1967 compared with 
47.1 cents in the previous year. This price trend has continued into 1968, the most recent settlement being 
57.5 cents per pound. The lower tonnage treated in 1967 resulted chiefly from a two-week vacation shut- 
down period, initiated by the company in an attempt to offset the continuing shortage of qualified miners. 


An extensive exploration and development program over the past three years resulted in a substantial 
improvement in ore reserves position at year-end 1967. Ore reserves at December 31, 1967 totalled 
6,267,000 tons of 3 per cent copper, compared with 5,856,000 tons of 3.08 per cent copper at the 
previous year-end. 


Dividend payments in 1967 totalled $4,412,000 or 80 cents per share, compared with $5,239,000 or 
95 cents per share in the previous year, while working capital increased $1.2 million to $10,332,000 at 
December 31, 1967. 


The company’s collective bargaining agreement will expire March 31, 1968. 


As at December 31, 1967 
Capitalization Outstanding Held by Falconbridge 


EOIN OMS Anes ier eric. oetese a sa aolecen eae ties were a elon stare ie ecm etme 5,515,000 1,993,236 36.1°/o 


Year ended December 31 


Production 1967 1966 
GING: CLG TnMhLGel eb aon oie opccan be armiccomen on sa arcs addog 36 737,000 766,000 
Pounce Geaar fotocliesel ssonenanncosacecin0unpannesonoogase 41,533,000 44 649,000 
Guineas pole! (oOCWES ooccccccncoonoonomoascunooonoseouGDt 13,000 16,000 
Qunces silter jorocltCae] coco uccunssohosandoonagnondgosdoosDac 267,000 282,000 

Financial 
INGE walle Gl IEA folterelWeeel cocoaaocanovccooosnoegnauoabar $17,772,000 $18,916,000 
Profit before amortization and depreciation ..............+08+ 6,233,000 7,362,000 
EAMINGS Gel alll GHARSES obnooscomoohsemcogodennuo npg dou obec 5,156,000 6,259,000 
Dividends paid — 80¢ in 1967, 95¢ in 1966 ................... 4,412,000 5,239,000 
WOndiniy CEOtll po ouccnoscsonodcbaunndonubponestoagouodount 10,332,000 9,131,000 


Per share of 


Falconbridge interest in Falconbridge 
Fanimesvatter all, Charges a. «ow wales aatleere lis om a nialcie mew wisi» © =i $ 1,861,000 $ 38 
Diviceies alice) ss.cccendocubsoadenottonsopeosdo dag obbaondo~ 1,595,000 233 
Excess of earnings over dividends .............-s.esseeeeveees $ 266,000 $05 


Management 1967 
President J. P. Millenbach, Toronto 
General Manager H. C. Herz, Toronto 
Mine Manager F. G. Cooke, Chapais, Quebec 
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UNITED KENO HILL MINES LIMITED 


30 


The financial position of the company improved substantially during the year. Net earnings amounted 
to $1,857,000 or 75 cents per share, compared with $26,000 or 1 cent per share in the preceding year. This 
substantial improvement was due to lower mining and development costs and a higher silver price — 
$1.78 Can. per ounce in 1967, up from $1.39 Can. for 1966. Working capital at December 31, 1967, 
amounted to $7,754,000. This represents an increase of $2.6 million from the $5,145,000 position at 
December 31, 1966. 


Estimated net profit for 1968 at this reduced rate is considered insufficient to absorb the costs of the 
two major exploration programs authorized for the year — Sadie Ladue and Husky. However, with funds 
available through non-operating revenue and depreciation, the company’s cash flow should be sufficient 
to maintain the company’s working capital position. 


From January to July, 1967, the mine operated at a high level of production with a view to possible 
curtailment of operations. Some success in underground development work during the year improved 
the company’s ore reserves position and a decision was made to continue operations at a reduced rate. 


The work force was reduced and by the end of the year all camp facilities at this Yukon property 
were consolidated at Elsa, where the treatment plant is located. Currently production is coming from 
the Calumet mine. 


A major underground development project was started in the Fall of 1967 to rehabilitate the old 
Sadie Ladue workings for evaluation and exploration. 


Surface exploration indicated a favourable target on the Husky claim and the sinking of a 500-ft. 
exploration shaft was authorized. This work is scheduled to begin by the end of the first quarter 1968. 


No dividends were paid by United Keno Hill in 1966 and 1967. 


The company’s labour contract will expire May, 1968. 


As at December 31, 1967 
Capitalization Outstanding Held by Falconbridge 


CommOn: shares v2 4c0.0. eee Oe ee er ee ee 2,470,000 1,195,989 48.5°/o 


Year ended December 31 


Production 1967 1966 
Tons. ore: milled: cn s. cxtatictaree cistron iretneretstene 106,000 120,000 
Ounces» silversproduced) Bence me acces 3,805,000 4,235,000 
Pounds leads producedii stp pacer errr ee eee 15,469,000 16,648,000 
Pounds..zine produced) 2.0 o.crmeintmmn eres ere eee 10,872,000 12,000,000 
Potindsscadmitimsproducedae serene eerie er ries 128,000 145,000 

Financial 
Net valuetmetalsproducedi#= 5. seem or eerie $7,905,000 $7,551,000 
Expenditures on exploration and development .............-- 395,000 429,000 
Profit: before. depreciation 4 -acmaee ee eo oe ne 2,320,000 503,000 
Earnings“atter“allicharges ie as casaenere ane mero eee eee 1,857,000 26,000 
Working: capitak occutemmnpesbeco acne are chee anton ei re ae eee 7,754,000 5,145,000 


Per share of 
Falconbridge interest in Falconbridge 


Earnings-atter all echiarges':. c.atit 2 termes iia chk eee meee roe $ 899,000 $ .18 


Management 1967 


Vice-President and Managing Director P.N. Pitcher, Toronto 
General Manager D. R. DeLaporte, Yellowknife, N.W.T. 
General Superintendent M. G. Stoner, Elsa, Yukon Territory 


VENTRON CORPORATION 


In 1967, Ventron completed its fifth year of expansion at an accelerated rate. Net profit was 
$619,000 or $1.55 per share compared with $436,000 and $1.19 the previous year. Dividends of 40 cents 
per share were at the same rate as in the previous year. 


The company made several acquisitions in 1967. In July, the Magnion Division purchased Strand 
Labs. Inc., a company manufacturing a similar line of scientific instruments. In August, Ventron purchased 
the other half interest in its joint venture, Alfa Inorganics, Inc., manufacturer and distributor of inorganic 
and organometallic research chemicals. In November, Magnion purchased the Cahn Instrument Company 


of Paramount, California, one of the world’s leading manufacturers of uniquely sensitive laboratory 
weighing instruments. 


Internal growth accounted for much of the year’s increase in sales and earnings, although a cutback 
in U. S. Government funding of fundamental research due to the Vietnam war effort retarded growth at 
the Magnion Division. 


One of the highlights of the year was the excellent market acceptance of the company’s radio 
remote control unit. It is used for controlling overhead cranes and other heavy duty equipment where 
environmental conditions such as safety are a factor. 


As at December 31, 1967 


Capitalization Outstanding Held by Falconbridge 
GOmMOnmSnarestre cr eae eet ter Acted hae r at rs aia ne ee Ov 404,001 162,538 40.5°/o 

Year ended December 31 

: ; 1967 1966 
Financial (in U.S. funds) 

INieit SETS), Fonss arate Mee latry Bib ap OhA ea cocte IAA er nner inter sae Coie ahh oa ana $7,934,000 $5,072,000 
Earnimesrantenallechaneesierracetiertsercatee aiarrerrereenantera yarns 619,000 436,000 
Dividends paid — 40¢ in 1967, 40¢ in 1966 .................... 158,000 149,000 
VOL iin Sea foilttal lie wee memes aie. ta ater orn ele svells lan -ieve ue eon et atc atte terest 3,415,000 3,271,000 
Per share of 
Falconbridge interest in Falconbridge 

Eatningsattermallkcharees marys a -rae'scivesineie papier nanny vor $ 248,000 $ .05 

Dinicl emelsr pal Gitte, ceteris ere cis: 2 Goel natn wo ohele erste se ewe i ees eaeee 65,000 01 

MES Ci GAVINITES COVED CINIGEMCS 26 cnsacccccnoonnns00ncn00000 $ 183,000 $ .04 


Management 1967 
President M. C. Lauenstein, Jr., Beverly, Massachusetts, U.S.A. 


NEW QUEBEC RAGLAN MINES LIMITED — 
Overland shipment of supplies and equipment 
arriving at Raglan area, April 1967, after 80-mile 
trip by tractor train from Deception Bay. 
Activity last year included 41,000 feet of 
diamond drilling at this nickel property in the 
Ungava area of northern Quebec. Facilities for 
an underground test of the Raglan area were 
also well advanced by year-end, including 

a shaft sinking plant, diesel power equipment 
and surface buildings. Two diamond drill rigs 
are visible beyond. 
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TEN-YEAR REVIEW OF FINANCIAL DAT. 


ORE RESERVES — (tons) 


OPERATIONS 


Metal deliveries (pounds) 
NICKEL oa ates oe us Ge en ee 
COPDCR ese hes Sa ee Os 


Research at the refinery Metal sales and other operating revenues ...................-.-: ; 
Operating profit from nickel operations before write-offs .......... 
income from investments 5.0 ..5.0 05. oo ee 
Development and preproduction expenditures written off ......... 
Depreciation 2a cis Se 
Expenditures on exploration, research and process development .... 
Interest.on long term liability .--.. 2312s, ee 
Income taxes — Current... osc: ow ee 


EGIMin gS? 6 oo aes Vo ee i a we 
Amount per share. 07. 25. a = 


DIVIDEND RECORD 


Amount paid per share 00.20 3 a, oa ee ee 


CAPITAL EXPENDITURES 


In the smelter, Falconbridge (including development and preproduction) 
Nickel? Operations)... meee ak ie ne ne Bo Reena ae: 
Wesfrob Mines Limited — Tasu project ..... Rega a eae toes: 


FINANCIAL POSITION 


Working Capital (iawn ane ee i shih 0 Situ nail Senn ce ea ee ene 
Investment in subsidiary and other companies ................. re 
Plant.and. properties — net oui eit eee 
Long term debt less amount included under current liabilities ...... 


Shareholders’ equityy Wawa ia) gels metre eos ee ore Fy ei: 
Amount per share .......... Coe she AMON a mae AB ak or, 
Shares outstanding at end) of year 7.2), on... en ae ee Pe: 


(1) Includes sales of nickel purchased from the United States Government. 
(2) The Company adopted deferred tax accounting effective 
January 1, 1964. 
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Underground at Falconbridge Mine 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


thousands) 
1967 1966 1965 1964 1963 1962 1961 1960 1959 1958 
55,708 | 55,717 55200 =-52936 | «51,322 48,263 46,247 | 46,089 46,182 43,893 
74,754 | 78,963 72,984 78,485 | 53,245 61,061 65,546 | 65,002 58,413 48,509 
32,401 | 32,872 33,813 25,102 | 28,690 33831 38817 | 36012 32,728 30,896 
94,442 | $92,495 $82,840 $80,306 | $59,764 $73,760 $76,312 | $70,562 $64,147 $56,756 
30,264 | 26,930 27,905 27,305 +| 20,293 33419 34015 | 32143 28,228 25,051 
16,842 | 23,209 17418 11,055 5,713 5,225 D129 1,192 732 369 
2,077 1,665 1,824 898 1,768 2,991 3,504 2,862 4,466 7,675 
4,180 3,304 2,701 2,384 2,355 5,918 9,811 9,722 9,538 6,516 
8333 | 12521 6,596 4,430 4,613 5,190 3,394 1,872 1,951 1,463 
446 33 85 174 276 479 776 1,092 1,342 1,519 
153 675 3,100 6,500 3,300 5,050 2,200 2,250 3,400 1,400 
6,995 5,500 5,500 3,000 
35792 | 27,725 26,768 | 21,965 | 14,288 19,833 16,968 | 16,065 8,448 7,053 
Bon ee GS 451 1G 294 $411 $449 1S 42606 6 205. 8} ee 
se Des 
oo SD OG 0 | $250 S$ 25O $ 170 8 5D) $107 S20 
Boe G76 = «811874 «$6444 | 6 6,794 «86 $ 8177 «=—$ 9,813 | $6861 8 $4254  § 7,353 
22,655 9,953 4,701 612 98 
$32,773 $55,416 $58,831 a. $75,380 $45,848 | $37,547 $27,959 $18,819 
63,852 | 59,713 BG 131) 65121.) 48516 44,755 3,221 1,943 1,555 2,599 
00,876 | 67,422 B1333 26,686 | 21,975 20,749 20414 | 24,167 29,389 37,288 
1,000 2,000 4,000 6,000 | 11,000 17,092) 23,125 
66361 | 167.157 172,621 160,894 | 146,275 142,834 68,304 | 57,399 46,716 42,770 
Mod 6 84 9 § 3509 | $33.03 | $ 3015 «=. 29.61 $18.06 | $ 15.24 $1244 $11.39 
4,895 4,892 4,871 4,852 4,824 3,781 3,767 3,756 3,756 
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RESEARCH — Identifying minerals by X-ray analysis in 
Falconbridge Metallurgical Laboratories near Toronto. 


OUTDOOR ADVERTISING — Eye-catching painted bulletins, such 
as the one shown here in New York, effectively project the 
Falconbridge name and product in major business and industrial 
centres. 


Quebec. 


OPEMISKA — Wagon 
drilling at the copper mine 
of this Falconbridge 
affiliate at Chapais, in the 
Chibougamau area of 


ONAPING — With Hardy mine headframe 
in background, families in company town 
at Sudbury Operations enjoy the ski slopes 


LA LUZ — Diamond drill crew at work on 
company property in Nicaragua. 


LAURENTIAN UNIVERSITY, SUDBURY — Impressive buildings 
on Laurentian campus reflect the growth of Sudbury, shown in 
background. The federated, bilingual University has prominent 
role in community life. 


FALCONBRIDGE 
AUSTRALIA 


AUSTRIA 


BELGIUM 
CANADA 
DENMARK 
FINLAND 


FRANCE 


GERMANY 
(WEST) 


HOLLAND 


HONG KONG 


ISRAEL 


Nickel & Nickel Alloys, 
6th Floor — Griff House 
324 Pitt Street, Sydney. 


Braun & Braun Gesell- 
schaft fur Werksbedarf, 
Rosensteingasse 71, 
Vienna 17. 


Métaux Bruts Belges S.p.r.l., 
Oudaan 8/10, Antwerp. 


Falconbridge Nickel Mines 
Limited 

7 King Street East, 

Toronto, Ontario. 


AB Ferrolegeringar, 
Sveavagen 17, 
Stockholm, Sweden. 


AB Ferrolegeringar, 
Sveavagen 17, 
Stockholm, Sweden. 


Dieppedalle & Séailles, 
39, Rue du Colisée, Paris 8e. 


Hitten Metall G.m.b.H. 

Neue Mainzer Strasse 
40-42, 

Frankfurt Am Main. 


Brandeis, Goldschmidt & 
Gomlta? 

30 Gresham St., 

London E.C. 2, England. 


Jardine, Matheson & Co. Ltd., 
Industrial Supplies Dept., 
22 Pedder Street, Hong Kong. 


Metal Distributors Ltd. 
Binani Buildings, 

38 Strand Road, 
Calcutta 1. 


Brandeis, Goldschmidt & 
Co. Ltd. 

30 Gresham Street, 

London E.C. 2, England. 


“Victoria” S.p.A., 
Piazza della Vittoria, 4, 
Genoa. 


Mitsubishi Shoji Kaisha 
Ltd. 

20 Marunouchi 2-Chome, 

Chiyoda-ku, Tokyo. 


LATIN 
AMERICA 


LUXEMBOURG 


NEW 
ZEALAND 


NORWAY 


PAKISTAN 


RHODESIA 


SOUTH AFRICA 


SWEDEN 


SWITZERLAND 


TAIWAN 
(FORMOSA) 


UNITED 
KINGDOM 


UNITED 
STATES 


SERVING WORLD NICKEL MARKETS 
through the following Sales Offices: 


Philipp Brothers (Canada) 
Ltd. 

1245 Sherbrooke St. West, 

Montreal 25, Canada. 


Métaux Bruts Belges S.p.r.l., 
Oudaan 8/10, 
Antwerp, Belgium. 


Metal Distributors (U.K.) 
Ltd. 

59/67 Gresham St., 

London E.C. 2, England. 


Automatic Plating Equip- 
ment Co. (N.Z.) Ltd. 

103 Newton Road, 

Auckland, C.3. 


Falconbridge Nikkelverk A/S 
Kristiansand S. 


Metal Distributors (U.K.) 
Ltd. 

59/67 Gresham St., 

London E. C. 2, England. 


Barry Colne & Co. (Pty.) Ltd., 
257 Main Street, 
Johannesburg, South Africa. 


Barry Colne & Co. (Pty.) Ltd. 
257 Main Street, 
Johannesburg, South Africa. 


Jorge Pascual S.A., 

Pje. Marques de Santa 
Isabel 40, 

Barcelona 5. 


AB Ferrolegeringar, 
Sveavagen 17, Stockholm. 


Voegeli & Co. Metalle, 
Inhaber J. Kade, 
Postfach 8032, Zdrich. 


Philipp Brothers (Canada) 
Ltd. 

1245 Sherbrooke St. West, 

Montreal 25, Canada. 


Brandeis, Goldschmidt & 
Co. Ltd. 

30 Gresham Street, 
London E. C. 2, England. 


Falconbridge Nickel Mines 
Limited 

7 King Street East, 

Toronto 1, Canada. 


Offices 


Major 
Wholly-owned 
Subsidiaries 


Sudbury 
Operations 


Research 
Laboratories 


Exploration 
Offices 


Refinery 


Lateritic Nickel 
Project 


Products 


Solicitors 


Auditors 


Transfer Agents 
and Registrars 
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FALCONBRIDGE NICKEL MINES LIMITED 


Head Office — 7 King Street East, Toronto 1, Ontario 

Main Office, Sudbury Operations — Falconbridge, Ontario 

Montreal Office — 1440 St. Catherine Street West, Montreal 25, Quebec 
Vancouver Office — 1112 West Pender Street, Vancouver 1, B.C. 


Fahralloy Canada Limited, Orillia, Ontario 
President and Managing Director — T. G. Beament 
Executive Vice-President — J. A. Wilson 


Wesfrob Mines Limited, 1112 West Pender Street, Vancouver 1, B.C. 
Vice-President — W. J. Tough 
Mine Manager — F. A. Godfrey, Tasu, Queen Charlotte Islands, B.C. 


Manager — G. A. Allen. 

Producing Mines — Falconbridge, East, Onaping, Hardy, Fecunis Lake, North. 
For Production 1968 — Strathcona Mine, Longvack South Mine. 

Under Development — Lockerby Mine. 

Concentrators — Falconbridge, Hardy, Fecunis Lake, Strathcona (1968). 
Smelter — Falconbridge. 

Pyrrhotite Plant — Falconbridge. 


Under Construction — Iron Ore Concentrator, Falconbridge 
(scheduled for operation late 1969). 


Falconbridge Metallurgical Laboratories, Thornhill, Ontario; 
Falconbridge, Ontario; Kristiansand S., Norway. 
Lakefield Research of Canada Limited, Lakefield, Ontario (wholly-owned). 


Toronto and Port Arthur, Ontario; Montreal and Noranda, Quebec; 
Winnipeg, Manitoba; Vancouver, B.C. 


Falconbridge Nikkelverk A/S, Kristiansand S., Norway. 
Manager — R. Jahnsen. 


Falconbridge Dominicana, C. por A., Santo Domingo, Dominican Republic. 
General Manager — lan H. Keith. 


Products of Falconbridge Nickel Mines Limited and affiliated companies include: 

Nickel, copper, cobalt, gold, silver, platinum, palladium, iridium, rhodium, ruthenium, 
selenium, lead, iron ore, zinc, cadmium, magnesium, titanium, calcium, nepheline 
syenite, silica, limestone aggregates, liquid sulphur dioxide, oil, natural gas; metal and 
chemical hydrides; technical materials and scientific instruments; carbon and high-alloy 
steel castings; and other products for consumer and industrial use. 


Tilley, Carson, Findlay & Wedd, Toronto. 


Clarkson, Gordon & Co., Toronto. 


Crown Trust Company, Toronto, Montreal and Vancouver. 
Registrar and Transfer Company, New York and Jersey City, U.S.A. 
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